NON-PROFIT ORGANIZATION
REQUEST FOR CITY OF FRANKLIN
2019-20 FISCAL YEAR

Organization Name: Boys & Girls Clubs of Middle Tennessee (Franklin and
Fairview Clubs)

Phone: 794-4800

Contact Person & Title: Denise Carothers, Director of Resource Development
Williamson County

Mailing Address: PO Box 1084 Franklin. TN 37065

Federal Identification # (if applicable): 62-0540402

Number of Active Participants in Organization: 658

Does this organization charge fees to participants? Yes X No ___

If yes, please itemize the structure utilized (use a separate sheet of paper if
necessary):

If no, please explain: Boys & Girls Clubs of Middie Tennessee utilizes a
Need-Based Rate Scale which is based on Scholarship availability and
evidence of need; however no child is denied service due to their inability
to pay. Families participating in Families First or AFDC are encouraged to
enroll their children. Donations from those in the community allow us to
provide scholarship support to our Club members. Due to the already low
program fee for our services each Club member is already receiving a
subsidy of $30 per week in scholarships for the After School Program and
$25 per week for the Summer Enrichment Program. Our weekly fee as it
stands now is $20/wk. and $50/wk. for the summer program. _Our needs
based scale is as such—if the family demonstrates a need for financial
assistance they are encouraged to approach the Club Director. The very
first guestion the Club Director will ask the parent is if they qualify for DHS
assistance through Family First. If they do then all fees, minus co-pay if
applicable, are waived. If the parent does not qualify for Family First, then
the Club Director sets up a meeting in which parents are asked to bring in
financial data to include 2 most recent pay stubs, tax forms and any other
extenuating circumstances. Based on this information the Club Director
determines a reasonable program fee for the family.

Please provide the number of clients served by your program on a yearly basis.
638, All funds provided by the Williamson County Commission must be used to
provide assistance to Williamson County citizens only. Please provide
documentation to show the expenses used to service to Williamson County
citizens: During the school year we provide transportation from two
Williamson County schools and six Franklin Special School District
schools to our Clubs. To provide after school transportation we have the




expense of ownership of three buses such as fuel, maintenance, drivers
and bus monitors. Other expenses are snacks provided each day to our
Club members, program supplies and part time staff.

List ANY agency (or agencies) in Williamson County which you consider may
directly, or indirectly, provide the same similar services as those provided by your
agency. If such an agency exists, please list the similarities (use additional
sheet, if needed)._Although the school systems and YMCA facilities offer
after school programming, none of these offer the varied programs in
character, education, the arts, sports, fitness and health life skills that the
club offers. The Clubs are open after school and 11 hours a day in the
summer months.

Unless prohibited by law, please provide documentation that your organization
made a good faith effort to collect donations from private sources. Specifically,
our Franklin and Fairview Clubs conduct two major special events-each
with their unique demographic. In the spring, the organization conducts its
annual Steak & Burger Dinner. Sponsorships are sought during this event.
The Steak & Burger will be held Thursday, May 9th. November 2nd we will
hold Wine Down Main Street 19. Close to 2,000 spectators and donors will
flock to the streets of Franklin to enjoy food and wine. This is the largest
fundraising event for the Williamson County Clubs.




Non-Profit Organization Request for
City of Franklin-Page Two

Organization: Boys & Girls Clubs of Middle Tennessee (Williamson County)

EXPENDITURES | Actual Expended | Requested
2017-18 2018-19 2019-20

Employee 292,902 282,745 334,924

Salaries and

Benefits

Payroll Taxes 20,201 19,795 24,517

Service Fees 15,428 16,803 14,115

Office Expenses | 1,176 1,534 1,800

Information 5,780 6,099 6,959

Technology

Occupancy 33,203 32,528 33,892

Travel 2,550 2,500 2,700

Conferences and | 2,397 2,557 1,410

Meetings

Payment to 14,120 13,946 13,380

Affiliates

Depreciation 16,000 17,000 17,000

Insurance 15,301 13,344 15,585

All other 125,649 135,545 149,608

(program

supplies,

transportation,

efc.

Total Budget 544,807 544 725 615,891




REVENUES: 2017-18 2018-19 2019-20
(include any

fund raising

events)

City of Franklin | 18,000 18,000 18,000
Government

Williamson 8,960 8,960 8,960
County

Government

United Way 107,986 99,754 110,000
Other 82,677 116,394 113,060
Government

Fundraising 159,880 154,227 185,655
Other 40,698 55,604 65,240
Contributions

Program Service | 88,640 79,960 89,952
Fees

Membership 6,300 4,685 7,075
dues

Investment 167 307 0
Income

Other Revenue

TOTAL 513,310 537,895 597,942

REVENUES




Non-Profit Organization Request for City of Franklin-Page Three
Organization: Boys & Girls Clubs of Middle Tennessee (Williamson County)

Personnel & Salary Information

Personnel Salary Salary Salary
201718 2018-2019 | 2019-2020

Director of

Resource

Development

Williamson

County 65,000 65,000 66,000
24,582

Club Director- (partial

Franklin 37,595 year) 33,900

Club Director-

Fairview 35,020 36,500 37,5000

Part-time

Positions/Total $126,560 $133,880 $182,665

Youth Services
Coordinator #1*

Youth Services
Coordinator #2*

Games Room
Coordinator (2)*

Tech Lab (2)*

Smart Moves
instructor (2)*

Art Instructors (2)

*

Sports, Fitness
and Recreation
@)

Bus Drivers (3)*

(2 vacant
positions for
bus driver }

264,175 260,962 320,065




Piease answer completely the following questions using additional pages if
necessary.

1. *Specifically what services did your program provide last year for which
you are requesting funding? What were the objectives and results?
(Include description of program capacity, intensity and duration of
services.)

We provide a program of youth development and guidance for school aged
youth ages 5 to 18 with a special emphasis on at risk children. Qur priority
outcomes are Academic Success, Good Character and Citizenship and
Healthy Lifestvles. To reach the outcome of Academic Success, we provide
each member the opportunity to receive tutoring to correctly complete
school assighments and recognition for achievement through the Power
Hour program. To reach the outcome of Good Character and Citizenship
Club members ages 11-13 and 14 to 19 participate in small group
leadership Clubs focusing on service to Club and community; education;
health and fitness; and social recreation. The outcome of Healthy Lifestyles
is reached through the use of programs such as: Passport to Manhood and
SMART Girls. These programs encourage youth to resist aicohol and drug
use, make healthy relationship choices, and avoid peer pressure.

2. *Are there procedures in place for measuring the results achieved by your
program? If so, provide detailed data.
Yes. Each year the Boys & Girls Clubs of America Annual Report is
completed. The annual report tracks demographics of the membership as
well as on time grade progression, high school graduation numbers, work
experience of members, member volunteer service, meals
served, etc,

3. Does your agency receive any external quality review or accreditation? If
s0, provide a copy of certificate or license and please explain.
Yes, we are licensed by the Tennessee Department of Education.

4. What percent of your local agency budget is your allocation request from
the City of Franklin?
The $18.000 requested is 0.03% of the budget.

5. What other fundraising activities does your agency engage in during the
year?
The agency engaqges in mailings throughout the year.




6. Do you charge any fees for your services?
Boys & Girls Clubs of Middle Tennessee utilizes a Need-Based Rate Scale
which is based on Scholarship availability and evidence of need; however
no child is denied service due to their inability to pay. Families
participating in Families First or AFDC are encouraged to enroll their
children. Donations from those in the community allow us to provide
scholarship support to our Club members. Due to the already low program
fee for our services each Club member is already receiving a subsidy of
$30 per week in scholarships for the After School Program and $25 per
week for the Summer Enrichment Program. Qur weekly fee as it stands now
is $20/wk. and $50/wk. for the summer program. Our needs based scale is
as such—if the family demonstrates a need for financial assistance they
are encouraged to
approach the Club Director. The very first question the Club Director will
ask the parent is if they qualify for DHS assistance through Family First. If
they do then all fees, minus co-pay if applicable, are waived. If the parent
does not qualify for Family First, then the Club Director sets up a meeting
in which parents are asked to bring in financial data to include 2 most
recent pay stubs, tax forms and any
other extenuating circumstances. Based on this information the Club
Director determines a reasonable program fee for the family.




Program Description

Boys & Girls Clubs of Middle Tennessee (BGCMT) is a youth development organization
that is dedicated to making a difference in the lives of the youth in our community. Our
Clubs provide a safe place to learn and grow; ongoing relationships with caring, aduit
professionals; life-enhancing programs and character development experiences; and
hope and opportunity.

The Clubs provide guidance and education in five Core Program Areas: Education &
Career Development; Character & Leadership Development; Health & Life Skills; The
Arts; and Sports, Fitness and Recreation. The Clubs have become a total life center for
many at-risk youth offering a safe and positive place to grow, learn, play and succeed.

Boys & Girls Clubs of Middle Tennessee has been working on expanding our STEAM
programming to better engage our Club kids in Science, Technology, Engineering, Arts
and Mathematics. During the summer, our Clubs focus on both Science and Math, with
a goal of reducing Summer Learning Loss in both programs. By implementing STEAM
programming, Boys & Girls Clubs of Middle Tennessee engages local minority and
underrepresented youth with STEAM education. This allows these youth to see that
hard work in these areas can be beneficial to them. It will also help address the lack of
diversity as it relates to gender and ethnicity in technology fields.

In addition Boys & Girls Clubs of Middle Tennessee provides age appropriate programs
for youth with the focus being Academic Success, Good Character and Citizenship and
Healthy Lifestyles. In the area of Academic Success, the Club supports members’
school success through such efforts as homework help and school readiness, engages
members in fun, hands-on activities to practice and learn reading, writing, speaking,
math and scientific inquiry and provides extra help for members who have difficulty
mastering academic content and skills. Lets Go Learn technology is used to provide
automated, individualized diagnostic testing, data, reporting, and instruction to boost an
individual Club member's performance.

in the area of Good Character and Citizenship the Club engages members in Club
and/or community-based service, teaches rights and responsibilities of citizenship and
introduces concepts of good character, encourage civility and tolerance, and recognize
good behavior. In the area of Healthy Lifestyles, the Club teaches members about basic
nutrition and healthy eating, provides multiple ways for members of all ages to engage
in fitness activities, track fitness activity levels and reach out to inactive members and
teaches decision-making skills. Girls ages 8 to 18 participate in SMART Giris and boys
ages 11 to 14 participate in Passport to Manhood. These programs encourage youth to
resist alcohol and drug use, make healthy relationship choices, and avoid peer



pressure. The gender targeted programs (Passport to Manhood and SMART Girls)
assist adolescent youth to navigate the space between childhood and aduithood.
SMART Moves and Passport to Manhood run for consecutive 12 week sessions.

Use of Funds

100% of the funds will be used for program support. Funds will be used to provide
afterschool transportation. In addition funds will be used to provide healthy snacks,
educational resources, and technology and program supplies.



internal Revenue Service Department of the Treasury

Districl Delaware-Maryland District 31 Hopking Plaza, Ballimore, D 21201
Direclor

b P.0. Box 13163, Room Ri7
Ballimore, MD 212D

JULY 14, 1998 sere ’

Emplover Jdentification Number:

‘ 62~0540402

DBOYS AND GIRLS CLUR OF

MIDDLE TENNESSER, 1IN, Person to Contact:
PO BOX 110268 EP/BC Tax Examiner

RASHVILLE, TN 37222-0268
Teleplione Number:

{410} 962-6G58

Dear Sir/Madam:

This is in response to vour inquiry received JULY 10, 1998, reguasting a copy of
the lelter which granted iax exempl stalus to the above named organization.

Our records show that the organization was granted exemption from Federal Income
Tax under QG("{IOH 501{c){3) of the Interna] Revenue Code effective
SEPTEMBER, 1954

We have ::ﬂsc] determined thal the organization is not a private foundation
becavse 1t is deseribed in section{s) 309(a) {4} and 170{L) {1} 1A} {vi).

Donors may deduct coniribuiions to you under section 170 of the Code.

As of Jamuary 1, 1984, vou are liable for taxes under Lhe Federal Insurance
Conlributions Act (social security taxes) on remuneralion of %100 or more you
pay {0 each of your employvees during ihe calendar vesr. You are not liable for
‘the tex imposed under the Federzl Unemployment Tax Act {FUTA).

You are reguired to file Form 990, Retwrn of Organization Exempt from Income
Tax, only 3{ your gross receipts each year are normally more than $25,000.
Howeve! if vou receive a Form 990 paclkage in the mail, plesse file the return
even 3f you do nol exceed the gross receipis test, If you are not reguired to
file, simply attach the label provided, check the box in the heading to indipate
that your ananal gross receipts are normally $25,000 or Jess, and sign the
return.

A copy of our letter certifying the status of the arganization is not available.
however, 1his letter may be used to verily your tax-exempl stalus. '

Because this letter could help resolve any questions about your exempl status,
it should be kept in your permanent revords.

Sincerely yours,

CoRAT Thsine
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PATTERSON, HARDEE & BALLENTINE, PC.

Cervtified Public Accountanis

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
of the Boys & Girls Clubs of Middle Tennessee

We have audited the accompanying financial staterents of the Boys & Girls Clubs of Middle Tennessee (a
nonprofit organization), which comprise the statement of financial position as of December 31, 2017, and
the related statements of activities, functional expenses, and cash flows for the year then ended, and the
refated notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal conirol relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibitity

Our responsibility Is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstaternent.

An audit involves performing procedures to obfain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We belleve that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Boys & Girls Clubs of Middie Tennessee as of December 31, 2017, and the changes in its net

assets and its cash flows for the year then ended in accordance with accounting principles generally
accepted in the United States of America.

Emphasis of Matter

As discussed in NOTE 20 to the financial statements, temporarily restricted net assets were overstated in
previously issued financial statements. Our opinion is not modified with respect to that matter.

1889 General George Patton Drive, Suite 200 Franklin, TN 37067 phone: 815-750-5537 fax: B15-750-5542




Report on Summarized Comparative Information

We have previously audited the Boys & Girls Clubs of Middle Tennessee’s 2016 financial statements, and
we expressed an unmodified audit opinion on those audited financial statements in our report dated March
28, 2017. In our opinion, except as noted in the Emphasis of Matter paragraph, the summarized
comparative information presented herein as of and for the year ended December 31, 2016, is consistent,
in all material respects, with the audited financial statements from which it has been derived.

e
g R
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April 13, 2018



BOYS & GIRLS CLUBS OF MIDDLE TENNESSEE
STATEMENT OF FINANCGIAL POSITION
DECEMBER 31, 2017
WITH SUMMARIZED COMPARATIVE TOTALS AS OF DECEMBER 31, 20186

ASSETS
2017 2016
Current Assets:
Cash and cash equivalents $ 1,129,682 % 1,421835
Grants and contracts receivable 415,314 77,373
Contributions receivable, net 2,615 97,119
Prepaid expenses and deposits 18,574 41,792
investments 416,344 328,018
Total current assets 1,980,509 1,868,237
Property and Equipment, net 1,365,452 1,448,741
Membership rights, net 17,333 7,500
1,382,785 1,457,241
Assets Held for Sale, net 29,885 29,8685
Agsets Whose Use is Limited:
Cash 125,543 151,524
Grants receivable 56,184 55,058
Restricted pledges, net 72,199 78,547
Beneficial interest in agency endowment fund
hetd by the Community Foundation of Middle Tennessee 32,864 28,081
Investments 838,498 $935,498
Toial assels whose use is limited 1,225,388 1,252 608
$ 4,618647 $ 4,706,061
LIABILITIES AND NET ASSETS
Current Liabilities:
Note payable - current portion % 44,917 $ 39,229
Accounts payable 48,767 42,245
Accrued expenses 79,678 81,047
Total current liabilities 171,360 162,521
Nate payable - long-term portion 220,633 269,200
Total fiabllities 391,993 431,721
Net Assets:
Unrestricted 3,001,268 3,014,222
Restricted Net Assets:
Temporarily restricted 253,926 282,629
Permanently restricted 971,462 957,479
Total restricied net assets 1,225,388 1,260,108
Total Net Assels 4 226 654 4,274,330

$ 4518647 § 4,708,051

See accompanying notes to financial statements.
3



BOYS & GIRLS CLUBS OF MIDDLE TENNESSEE
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2017
WITH SUMMARIZED COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2018

2017
Temporarily  Permanently Total Total
Unrestricted Restricted Restricted 2017 2016
Public Sunport and Revenue:
Gross special events revenue $ 670217 % - % - 3§ 870217 § 593,821
Less direct cost of special events {282,901) - “ {292,501} {246,428}
Net special events revenue 377,316 - - 377,318 347,393
Individual gifts and contributions 584 470 3,852 - 588,122 881,241
Grants and contracts 895,770 4,500 - 900,270 766,020
United Way grants, aliocations,
and designations 83,577 51,684 - 115,261 125,284
Program service fees 619,458 - - 519,458 520,948
Gain on sale of asset 2,000 - - 2,000 -
Donated rent 86,760 - - 86,790 107,267
Investment income - net 7,968 188,432 3,083 200,383 85,581
Recovery of bad debt 25,000 - - 25,0¢0 -
Other, net of $38,118 direct expensas in
in 2016, $0 in 2017 45,515 29 - 45,544 58,643
Net assels released from restrictions 287,000 (287,000} - - -
Total public suppert
and ravenue 2,994,864 {38,703} 3,983 2,960, 144 2,892,387
Expenses:
Program services:
Comprehensive youth development 2,078,285 - - 2,578,285 2,704,836
Supporting services:
Management and general 289,603 - - 289,603 310,457
Fundraising 138,932 - - 139,832 304,955
Total expenses 3,007,820 - - 3,007,820 2,810,248
Increase (decrease) in net assels {12,958) {38,703) 3,983 (47 676} {17,861
Net assets st beginning of year:
As previously reporied 2,255,485 1,051,366 o967 479 4.274,330 4,292 191
Adjustment for release of restriction 758,737 (758,737) - - -
Balance at beginning of year, as restated 3,014,222 292,629 D67 470 4,274,330 4,292,191
Net assets at end of year $ 3001266 $ 253926 § 0O71462 § 4226554 § 4,274,330

See accompanying notes to financial statements.



BOYS & GIRLS CLUBS OF MIDDLE TENNESSEE

STATEMENT OF FUNCTIONAL EXPENSES

Salaries
Employee taxes & benefits

Total payroll & related expenses

Awards and grants
Communications
Increase in allowance for
doubtful accounts
Depreciation & amortization
Equipment rental
and maintenance
Field trips & other youth events
In-kind expense
Interest expense
Marketing
Membership dues
Miscellaneous
Postage
Professional fees
Speclal events
Supplies
Training and conferences
Transportation
Travel and mileage
Utilities and occupancy costs

Total expenses by funciion
Less axpenses included with revenues
on the staternent of activities:
Direct costi of special events
Total expenses included in the expense
section con the statement of activities

FOR THE YEAR ENDED DECEMBER 31, 2017
WITH SUMMARIZED COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2018

2017
Program
Services Supporting Senvices
Comprehensive Management

Youth and Total Total

Development General Fundraising 2017 2016
$ 1.394,628 § 140,578 $ 96083 $ 1,631,288 $ 1,608,843
226,738 28,347 18,588 271,673 227,216
1,621,366 166,922 114,671 1,802,959 1,836,759
€85 - - 685 3,236
15,767 1,982 - 17,749 17,503
- - - - 15,000
116,645 2,381 16,167 135,193 134,331
25,704 7,020 - 32,724 51,206
45,308 - - 45,308 32,319
86,790 - - 86,790 107,267
13,438 - - 13,436 10,043
7,958 - 3,411 11,369 16,846
28,966 3,287 - 32,253 30,222
20,041 33,843 2,992 56,876 68,086
465 1,395 465 2,325 2,337
69,864 26,333 925 97,122 101,101
104,610 - 188,291 292,901 246,428
217,182 15,754 118 233,054 179,585
15,282 12,926 - 28,208 34,337
76,105 - - 76,105 57,696
8,873 1,500 1,125 11,588 10,480
207,748 16,260 58 224,066 203,924
2,662,805 289,603 328,223 3,300,721 3,156,676
(104,610} - (188,291) {292,501) (246,428)
$ 2,678,285 $ 289,803 $ 139,932 § 3007820 §$ 2,910,248

See accompanying notes to financiat statements.
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BOYS & GIRLS CLUBS OF MIDDLE TENNESSEE

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2017

WITH SUMMARIZED COMPARATIVE TOTALS FOR THE YEAR ENDED DECEMBER 31, 2016

Cash Flows From Operating Activities:
Decrease in net assets

Adjustments to reconcile decrease in net assets
to net cash provided by (used in) operating aclivities:
Depreciation and amortization
Realized {gain} loss on investmenis
Adjustments to allowance
Bad debts
Present value discount
Unrealized gains on investments
Change In value of beneficial interest
in agency endowment fund

Changes in:
Grants and contracts receivable
Contributions receivable
Prepaid expenses and deposits
Assets whose use is limited
Accaunts payable
Accrued expenses

Total adjusiments

Net cash used in operating activities

Cash Flows From Investing Activities:
Praceeds from sale of investment
Purchase of investments
Purchase of property and equipment
Purchase of intangible asset

Net cash provided by (used in) investing activilies

Cash Flows From Financing Activities:
Payments on long-term debt

Net cash used in financing activities

Net decrease in cash

Cash and cash equivalents - beginning of year

Cash and cash equivalents - end of year

2017 2016
$ (47678) §  (17.861)
135,193 134,331
{92,352) 12,801
25,000 (11,720)
- 38,790
- (13,070)
(80,274) {72,756)
(3,983) (2,373)
(337,841) {717}
69,504 (53,813)
25,218 (17.331)
31,203 (171,053)
4,522 9,317
{(1,371) 27,510
(225,281) (119,084)
(272,957) (138,845)
545,009 532,393
(460,709) (673,621)
(34,737) -
{26,000) -
23,563 (141,228)
(42 879) (27.501)
{42 879) {27,501)
(292,273) (305,674)
1,421,935 1,727,608
$ 1,129,662 $ 1,421,935

Supplemental Cash Flow Information

Interest paid during the year ended December 31, 2017 and 2018, was $13,438 and $10,043, respectively.

See accompanying notes to financial statements.



BOYS & GIRLS CLUBS OF MIDDLE TENNESSEE
NOTES TO FINANCIAL SYATEMENTS
DECEMBER 31, 2017
WITH SUMMARIZED COMPARATIVE TOTALS AS OF DECEMBER 31, 2016

NOTE 1 ~ Summary of Significant Accounting Policies

Nature of Activities

In these notes, the terms "Organization”, "we”’, “us" or "our” mean Boys & Girls Clubs of Middie
Tennessee. We have chosen to present our name how # is recognized nationally as “Boys & Girls Clubs of
Middie Tennessee,” rather than our official name of “Boys and Girls Clubs of Middle Tennessee” in
accordance with the Secretary of State. We are a nonprofit organization affifiated with the Boys & Girls
Clubs of America, Founded in 1917, the Boys & Girls Clubs of Middie Tennessee consist of eight Club
facilities throughout the region. The goal of the organization is to enable all young people, especially those
who need us most, to reach their full potential as productive, caring, and responsible citizens. We strive to
improve each child's life by instilling in them a sense of compstence, usefulness, belonging, and
powerfinfluence. We focus on three priority ocutcomes: academic success, healthy lifestyles, geod
character and citizenship.

Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis of accounting in
accordance with generally accepted accounting principles. Net assets and revenues, expenses, gains, and
losses are classified based on the existence or absence of donor-imposed restrictions. Accordingly, our net
assets and changes therein are classified and reported as follows:

Unrestricted net assets - Net assets that are not subject to donor-imposed stipulations.

Temporarily restricted net assets - Net assels subject to donor-imposed stipulations that
may, or will be, met by our actions and/or the passage of time. When a restriction expires,
temporarily restricted net assets are reclassified to unrestricted net assets and reported in
the Statement of Activities as net assels released from restrictions.

Permanently restricted net assets - Net assels subject to donor-imposed stipulations that
they be maintained permanently by us. Generaily, the donors of these assets permit us to
use all or part of the income eamed and any related investments for general or specific
purposes,

Prior Year Summarized Financial Information

While comparative information is not required under United States generally accepted accounting principles
("US GAAP"), we believe this information is useful and have included ceriain summarized financial
information from our 2016 financial statements. Such summarized information is not intended to be a
complete presentation in conformity with US GAAP. Accordingly, such information should be read in
conjunction with our financial statements as of and for the year ended December 31, 2016, from which it
was derived.

Reclassifications

Certain reclassifications of prior year summarized amounts have been made to conform {o the current year
presentation.

Revenue

We recognize revenue as it is received or promised to us in accordance with generally accepted accounting
principles for non-profit organizations.



BOYS & GIRLS CLUBS OF MIDDLE TENNESSEE
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2017
WITH SUMMARIZED COMPARATIVE TOTALS AS OF DECEMBER 31, 2016

NOTE 1 — Summary of Significant Accounting Policies (continued)

Cash Equivalents

For the purposes of the Statement of Cash Flows, we consider all unrestricted cash and investment
instruments purchased with an original maturity date of ninety days or less from the date of issuance to be
a cash equivalent. At December 31, 2017, we had cash equivalents in the amount of $142,910. At
December 31, 2016, we had cash equivalents in the amount of $34,837.

Contributions Receivable

Unconditional promises to give (pledges} are recognized as contribution revenue when the donor's
commitment is received. Piedges with payments due o us in future periods are recorded as increases in
temporarily restricted or permanently restricted net assefs at the estimated present value of future cash
flows, net of an allowance for estimated uncollectible promises. Allowance is made for uncollectible
contributions receivable based upon our analysis of past collection experience and other judgmental
factors. At December 31, 2017 and 2016, an allowance of $0 and $25,000, respectively, was considered
necessary.

In contrast to unconditional promises as described above, conditional promises are not recorded untii donor
contingencies are substantiaily met,

Grant Receivable
We recognize grant revenue when the grant is awarded. At December 31, 2017 and 2016, no allowance
was considered necessary for uncollectible grant receivables based upon our analysis of past collection

experience with grantors.

Prepaid expenses

Prepaid expenses consist of insurance premiums paid by us in advance.
Property and Equipment

Property and equipment is recorded at cost, or, if donated, at the estimated fair market value at the date of
donation. Our capitalization policy is to capilalize any expenditure over $5,000 for property and equipment,
and any expenditure over $500 for leasehold improvernents. Depreciation Is provided utilizing the straight-
line method over the estimated useful lives of the respective assets. Expenditures for repairs and
maintenance are charged to expense as incurred.

Long-lived assets to be held and used are reviewed for impairment whenever events or changes in
circumstances indicate the related carrying amount may not be recoverable. At December 31, 2017 and
2016, no assels were considered to be impaired.

Functional Allocation of Expenses

The costs of providing program services and supporting services have been summarized on a functional
basis in the Statement of Activities. Accordingly, certain costs have been allocated among the programs
and supporting services benefited.

Marketing

Marketing is expensed as incurred. Total marketing expense for the years ended December 31, 2017 and
2016, was $11,369 and $16,846, respectively.
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NOTE 1 — Summary of Significant Accounting Policies {continued)

Donated Services and Goods

Donated services are recognized if they create or enhance non-financial assets, or the donated service
requires specialized skills, was performed by a donor who possesses such skills, and would have been
purchased by us if not donated. Such services are recognized at fair value as support and expense in the
period the services are performed.

We received donated rent for the years ended December 31, 2017 and 2016, of $86,790 and $107,267,
respectively. See NOTE 13.

Income Taxes

We are a tax-exempt organization under Section 501(c) (3} of the Internal Revenue Code and are classified
as an organization that is not a private foundation as defined in Section 509(a) of the internal Revenue
Code. Therefore, no provision for federal income tdxes is included in the accompanying financial
statements. We do not believe there are any uncertain tax positions. Further, we do not believe that we
have any unrelated business income, which would be subject fo federal taxes.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
us to make estimates and assumptions that affect ceriain reported amounts and disclosures. Actuai results
could differ from those estimates.

Fair Values of Financial Instruments
The carnrying values of current assets and current labilitles approximate fair values due to short maturities
of these instruments. The fair value of the note payable approximates the carrying amount and is estimated

based on current rates offered fo us. All of our financial instruments are categorized as level 1 in the fair
value hierarchy.

NOTE 2 — Contributions Receivable

Contributions receivable consisted of the following at December 31.

2017 2016
Due in less than one year $ 12,618 $ 132,119
Due in one or more years 80,000 80,000
92,615 222,119
Less: discounts {0 net present value {17,801) {21,453)
Less: allowanee for doubtful accounts - {25,000)
Net contributions receivable $ 74,814 $ 175666
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NOTE 2 — Confributions Receivable {continued)

Contributions receivable as shown on the Statement of Financial Position as follows at December 31:

2017 2016
Contributions recetvable, net $ 28615 $ 87,119
Restricted pledges, nat 72,199 78,547
Net contributions receivable $ 74,814 $ 1756686

Gross restricted pledges receivable of $100,000 for golf membership renewat rights in 2017 have been
discounted for the time value of money using a discount rate of 4.65%. The rate was determined using the
interest method after an allowance had been established. The net restricted pledges for the golf
membership rights at December 31, 2017 and 2016 was $72,189 and $78,547, respectively.

NOTE 3 — Investmenis

Investments consisted of the following at December 31:

2017 2018

Market Market

Value Cost Value Cost
LLC Ownership $ 135,008 $ 133,508 $ 127130 $ 133,506
Equity 845,744 641,448 786,673 658,693
Fixed Income Taxable 340,579 339,649 277,448 278,835
Real Estate 19,545 14,862 65,176 66,265
Commodities 13,876 12,822 10,089 8,711

1,354,842 $ 1,142287 1,266,516 $ 1,147,010
Less: restricted investments (938,498) (938,488)
$ 416,344 §$ 328018

investment income {loss) consisted of the following for the years ended December 31:

2017 2016
Interest and dividend income $ 38,236 3 36,148
Realized gain (loss) - net 92,352 (12,801)
Unrealized gain - net 80,274 72,756
investment fees (14,462) {11,888)
Change in value of beneficial interest
In agency endowment fund (see NOTE 9) 3,883 1,373

Investment income - net $ 200,383 3 85 591
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NOTE 3 — investments (continued
At December 31, 2017, our investments were held in a trust, we are the sole beneficiary of this frust.

At December 31, 2017, we owned units of ownership in a limited liability company (LLC). Our ownership is
a result of a contribution made in 2010.

We have elected to report other investments that do not have a readily dsterminable value, at carrying
value, except those far which the fair value option has been eiected.

We have recognized our LLC ownership interest at fair market value in accordance with generally accepted
accounting principles under the fair value option. The fair value of the ownership interest is measured
annually based on the values of the underlying Investment held in the LLC. As of December 31, 2017 and
20186, the fair value of this ownership interest was $135,098 and $127,130, respectively.

NOTE 4 — Fair Value Measurements

We use a framework for measuring fair value and disclosing fair vaiues. We defing fair value at the price
which would be received {o sell an asset in an orderly fransaction between market participants at the
measurement date. We use this framework for all assets and liabilities measured and reported on a fair
value basis and enable the reader of the financial statements to assess the inputs used to develop those
measurements by establishing a hierarchy for ranking the quality and reliability of the information used to
determine fair values. Each asset and liability carried at fair value is classified into one of the following
categories:

« Level 1 - Quoted market prices in active markets for identical assets or liabilities
e Level 2 - Observable market based inputs or unobservable inputs corroborated by market data
« Level 3 - Unobservable inputs not corroborated by market data.

The following table summarizes our financial assets measured at fair value on a recurring basis segregated
by leve! of valuation inputs within the fair value hierarchy utilized fo measure fair value as of December 31,
2017:

Carrying Fair
Value Vaiue Leval 1 Level 2 Level 3

Common Stocks-Public $ 845744 § 845744 § 845744 & - % -
LLC Gwnership 135,098 135,088 - 135,098 -
Fixed income Taxable 340,578 340,579 340,579 - -
Real Estate 19,545 18,545 19,545 - -
Commodities 13,876 13,876 13,878 - -
Beneficial interest in agency

endowment fund 32,864 32,964 - - 32,964

$ 1,387,806 $1387,806 §$1219744 $ 135008 § 32,964

1
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NOTE 4 — Fair Value Measurements {continued)

As shown on the financial statements as follows at December 31:

2017 20186
Unresiricted investments § 418,344 $ 328,018
Restricted investments ‘ 938,498 938,498
1,354,842 1,266,516
Beneficial interest in agency endowment fund 32,964 28,981

$ 1,387,806 $ 1,205 4497

The following table summarizes our financial assets measured at fair value on a recurring basis segregated
by level of valuation inputs within the fair value hierarchy utiized to measure fair value as of December 31,
2016:

Carrying Fair
Value Value Level 1 Level 2 Level 3

Common Stocks-Public $ 786673 $ 786673 § 786673 $ - B -
LLC Ownership 127,130 127,130 - 127,130 -
Fixed income Taxable 277,448 277,448 277,448 - -
Real Estate 65,176 65,176 65,178 - -
Commodities 10,088 10,088 10,089 “ -
Beneficial interest in agency

endowment fund 28,681 28,981 - - 28 981

$ 1295497 $1,295497 $1,139386 $ 127130 § 28981

There were no fransfers between Level 1, Level 2, and Levet 3 investments during the years ended
December 31, 2017 and 2016.

A reconciliation of changes in the amounts reported for the asset valued using Level 3 inputs is included in
NOTE @,

NOTE 5 -~ Property and Equipment

Property and equipment consisted of the following at December 31

2017 2016

Land $§ 26,530 $ 28,530
Buildings and improvements 1,897,719 1,862,982
Vehicles 652,485 652,495
Furniture, equipment and sofiware 504,880 504,890

3,181,634 3,146,897
Less accumulated depreciation (1,816,182} (1,687,156)
Net property and eguipment $ 1,365,452 $ 1,449,741
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NOTE & — Property and Equipment (continued}

Total depreciation expense for the years ended December 31, 2017 and 2016, was $119,026 and
$104,331, respectively.

The Thompson Lane facility is not currently in use and has a net book value of $29,965 as of December
31, 2017. This fixed assel is segregated on the face of the financials. See NOTE 18.

NOTE 8 — Membership Rights

During 2007, we entered into a membership purchase agreement with the Golf Club of Tennessee (the
“Ciub"y and paid $300,000 for membership rights. We received a restricted contribution to finance the
membership, which allows for 10 years of annual fundraising goif tournaments af the Club and the right to
unlimited use of the Club's facilities for the cultivation and solicitation of donors. We have ne equity or
ownership or any other property interest in the Club. We are amortizing the cost of the membership rights
over the term of the agreement. For the years ended December 31, 2017 and 2018, we reported
amortization expense of §7,500 and $30,000, respectively.

In 2017, we renewed the membership purchase agreement with the Club for $260,000 for an additional 10
years. A $100,000 cash contribution and a $100,000 pledge were made in 2016 specifically to cover the
cost. We wil pay the balance of $60,000 if we are unable to receive more contributions. In the agreement,
the Club allowed for 10 $26,000 annual payments to cover the cost. See NOTE 2 for the pledge receivable
and NOTE 7 for the inclusion of membership rights, net of amortization. The amortization expense for
December 31, 2017 is $8,667. Total amortization expense for the year for membership rights was $16,167.

NOTE 7 — Temporarily Resfricted Net Assets

Temporarily restricted net assets consisted of the following at December 31:

2017 2016
Scholarship - Youth of the Year $ 30,165 $ 30,158
United Way of Williamson County 651,684 51,250
City of Frankiin grant 4,500 3,808
Ray White Fund 20,370 20,380
Golf Membaership Renewal 146,189 178,547
Membership rights - net of amortization - 7.500
Scholarships 1,008 1,008
Capital Campalgn - 758,737
Total, as previously reported 1,061,366
Prior pericd adjustment (NOTE 20) - {758,737)

$ 263,926 3 292629
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NOTE 8 — Permanently Restricted Net Assets

Permanently restricted net assets consisted of the following at December 31:

2017 2018
Beneficial interest in agency endowment fund $ 32,964 $ 28,981
Endowment fund 038,498 938,498

$ 971462 $ 967479

NOTE 9 — Beneficial interest in Agency Endowment Fund

In the years ended December 31, 2017 and 20186, the Community Foundation of Middle Tennessee, (the
Foundation) & non-profit organization, is in control of an endowment fund for us. The endowment has been
recorded as permanently restricted. The Foundation has uitimate authority and control over all property of
the fund and the income derived therefrom. The endowment is considered a reciprocal transfer and is
therefore recorded as an asset on our Sfatement of Financial Position.

The Board of Directors has interpreted the Uniform Prudent Management of institutional Funds Act of 2006
{UPMIFA} as requiring the preservation of the fair value of the original gifts as of the gift date of the donor-
restricted endowment funds absent explicit donor stipulations to the contrary.

Since the Foundation has control over the fund and the earnings, we have not esfablished an investment
policy for the fund nor have we established policies for expenditures from the fund. We are not aware of
any deficiencies in the fair vailue of assets in the fund as compared to the required amounts by the donors.
We recognize confribution income when the Foundation makes a distribution to us. We recognize
investment earnings and fees in the Statement of Activities, as they are reported to us by the Foundation.

The following s the balance and activity reported in our financial statements for the years ended December
31

2017 2018
Balance - beginning of period $ 28981 $ 26608
Change in value of beneficial interest
in agency endowment fund:
Contributions - 1,000
investment income 4,183 1,621
Administrative expenses {200) (248}
Total change in value of beneficial interest
in agency endowtnent fund 3,083 2,373
Balance - end of period $ 32964 3 28081
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NOTE 10 — Endowment Funds

QOur endowment consists of funds established by donors to be held in perpetuity, including gifts requiring
that the principal be invested and the income or specific portions thereof be used for operations. Qur
permanently restricted endowment funds are based on the spending policies described below which follow
the Uniform Prudent Management of Institutional Funds Act of 2006 (UPMIFA) and the State of
Tennessee's State Uniform Prudent Management of institutional Funds Act (SUPMIFA).

Financial accounting standards provide guidance on the net asset classification of dohor-restricted
endowment funds for a nonprofit organization that is subject to an enacted version of UPMIFA. Financial
accounting standards also require additional disclosures about cur endowment funds (both donor-restricted
endowment funds and board-designated endowment funds), whether or not we are subject to UPMIFA.

interpretation of applicable law - The Board of Directors has interpreted UPMIFA as requiring the
preservation of the fair value of the original gifts as of the gift date of the donor-restricted endowment funds
absent explicit donor stipulations to the contrary. As a result of this interpretation, we classify as
permanently restricted net assets (a) the original value of gifts donated to the permanent endowment, and
{b) accumulations to the permanent endowment made in accordance with the direction of the applicable
deonor gift instrument at the time the accumulation is added to the fund.

The remaining portion of the donor-restricted endowment fund that is not classified in permanently restricted
net assets is classified as temporanly restricted net assets until those amounts are appropriated for
expenditure by us in @ manner consistent with the standard of prudence prescribed by UPMIFA.

Spending policy ~ we have a policy of appropriating for distribution each year a payout equal to the total
earnings from the funds. Funds released from restriction as of December 31, 2017, were $(188,432). Funds
released from restriction as of December 31, 2016, were $(83,283).

Investment return objective, risk parameters and strategies - The objective of our endowment porifolio is a
balanced approach between equities and fixed income securities. The investment horizon is long-term and
balances the need for income and growth. The portfolio allows for a 30% to 70% investment in equities and
a 30% to 70% investment in fixed income.

At December 31, 2017, our investments were held in a trust, we are the sole beneficiary of this trust.

A schedule of endowment net asset composition {including both the cash and investments) by type of fund
as of December 31, 2017, is as follows;

Temporarily Permanently
Unrestricted Restricted Restricted Total
Endowment funds $ 424157  § - 8 938,498 $ 13628655

A schedule of endowment net asset composition by type of fund as of December 31, 20186, is as follows:

Unrestricted Temporarily Permanently
{Deficit) Restricted Restricted Total
Endowment funds 3 235726 & - 3 938498 8§ 1,174,223
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NOTE 11 — Changes in Endowment Fund Net Assets

The following Is a schedule of changes in endowment net assets for the two years ended December 31,
2017:

Temporarily Permanently
Unrestricted Restricled Restricled Total
Endowment nef assets,

January 1, 2016 5 148,442 $ - $ 838,498 $ 1,084,940
Investment income - 36,149 - 36,149
Administrative expenses - {11,886) - (11,8886)
Net appreciation (realized

and unrealized) - 85,020 - 65,020
Amounts released from

restriction 89,283 {89,283) - -
Endowment net assets,

December 31, 2016 235,725 - 038,498 1,174,223
investment income - 38,236 - 38,236
Administrative expenses - (14,463) - (14,463)
Net appreciation (realized

and unrealized) - 164,659 - 164,659
Amounts released from

restriction 188,432 (188,432) - -
Endowment net assetls,

December 31,2017 = § 424,157 3 - 3 038,498 3 1,3828655

NOTE 12 — Joint Costs

Buring the year ended December 31, 2017, we had certain joint costs pertaining to special events that have
been allocated between fundraising and program expense as follows:

Program Fundraising Total
Special events $ 104610 § 188,281 $ 282,901

During the year ended December 31, 2016, we had certain joint costs pertaining to special events that have
been allocated between fundraising and program expense as foliows:

Program Fundraising Total
Special events 3 90,965 3 155,463 3 246,428

All criteria required to aflocate joint costs were met during the years ended December 31, 2017 and 2016.
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NOTE 13 — | eases

We have an agreement with another organization to lease administrative office space and reimburse certain
operating costs through June 2017. The agreement calls for a reimbursement of actual costs to operate the
facility including association fees, utilities, janitorial costs, insurance, maintenance and other ifems.
Operating costs reimbursable under the agreement include a prorata share of an office services associate,
telephone and internet service, consumable supplies and other items. An accounting of the actual costs is
prepared on a semi-annual basis and any adjustment from the projected cost to the actual cost s
reimbursed at that time. For the years ended December 31, 2017 and 2018, expenses under this agreement
totaled $24,408 and $24,408 respectively.

On December 1, 2007, we entered into a lease agreement for a ciub facility that has been extended and
expires QOctober 31, 2018. Expenses under this agreement totaled $13,200 for the year ended December
31, 2017, and $13,200 for the year ended December 31, 2016,

We currently have a variable lease for 3 of our locations. The rent expense as of December 31, 2017,
tataled $10,522. The monthly rent charged is calculated as follows: $2.80 per week per child based on the
average number of children in attendance each week.

We also lease various office equipment under operating lease agreements. Equipment rental expense for
the years ended December 31, 2017 and 2016, was $8,273 and $7,779, respectively, which is included in
equipment rental and maintenance on the Statement of Functional Expenses.

Expenses incurred under operating leases for the year ended December 31, 2017, were $56,403, not
including donated rent of $86,790 from five club [ocations that we do not have a lease agreement with and
one with whom we do. Expenses incurred under operating leases for the year ended December 31, 2018,
were $46,920, not including donated rent of $107,267. As of the date of this report, the lease for one of the
office spaces has not been renewed but has been properly accrued for since it is expected o be renewed.

The following is & schedule of future minimum lease payments:

Year Ending December 31,

2018 $ 7440
2019 6,995
2020 1,008

§ 15533

NOTE 14 — Concentrations of Credit Risk

Financial instruments that potentially subject us {o concentrations of credit risk consist of cash and cash
equivalents, and various grant, contract and contributions receivables. Grant, contract and contributions
receivable represent concentrations of credit risk to the extent they are receivable from concentrated
sources.

Four donors represent 78% of total recelvables at December 31, 2017. Four donors represent 73% of total

receivables at December 31, 2016. Four vendors represent 70% of total accounts payable at December
31, 217, Two vendor represents 30% of total accounts payable at December 31, 2016.
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NOTE 14 — Congenirations of Credit Risk {continued)

We maintein our cash in bank accounts which, at times, may exceed federatlly insured limits. We have not
experienced any losses in such accounts and do not believe this exposes us o any significant credit risk
oh our cash. At December 31, 2017, we had $788,087 of uninsured cash and cash equivalents,

Investments are subject to market risk, the risk inherent in a fluctuating market. The broker/dealer that is
the custodian of the Organization’s securities is covered by the Securities Investor Protection Corporation
("SIPC"), which provides protection to investors in certain circumstances such as fraud or failure of the
institution. Coverage is limited to $500,000, including up to $250,000 in cash. The SIPC does not insure
against market risk.

NOQTE 15 — Employee Benefit Plan

Substantially ail of our employees are covered by a defined contribution money purchase plan known as
the Boys & Girls Clubs of America Master Pension Plan and Trust (the "Plan®). We fund our share of pension
expense for the year in quarterly contributions o the Plan.

The plan provides for elective employer contributions. We contribute five percent of eligible employees’
annual compensation to the Plan. Employees become eligible to participate on the plan anniversary date if
they are at least 21 years of age and have worked at least 1,000 hours in the immediately preceding twelve
months. Employee benefits are fully vested after six years of service as a plan participant.

For the year ended December 31, 2017, we contributed $63,407 to the plan, which is included in employee
taxes and benefits on the Statement of Functional Expenses. For the year ended December 31, 2016, we
contributed $32,910 to the plan, which is incfuded in employee taxes and benefits on the Statement of
Functional Expenses.

We have an HRA plan that is administered by a third party. Various times we have been underfunded and
overfunded by an amount immaterial to the financial statements as a whole. Due to the amounts being
irmmaterial, we expense the amournts as bills are due.

NOTE 16 — Related Parties

We are a locally governed afilliate that is required to pay membership dues to the national organization. in
return, we receive support from the national organization which helps fund our programs. During the year
ended December 31, 2017, we remitted a total of $8,946 respectively, in membership dues and received
$305,951 in funding. As of December 31, 2017, we were due $151,088 from our national affiliate, which is
grouped with grants and contract receivable. During the year ended December 31, 2018, we remitted a
total of $9,155 respectively, in membership dues and recelved $366,015 in funding. As of December 31,
2016, we were due $33,042 from our national affiliate, which is grouped with grants and contract receivable.

We are also part of the Tennessee Alliance which is a collective of all Boys & Girls Clubs of Tennessee
which raises money to distribute to the Tennessee clubs. During the year ended December 31, 2017, we
remitted $22,307 in membership dues and received funding of $1988,970. As of December 31, 2017, we
were due $68,060 from Tennessee Alliance, which is grouped with grants and contracts receivable. During
the year ended December 31, 2016, we remitted $17,796 in membership dues and received funding of
$203,047. As of December 31, 2016, we were due 350,842 from Tennessee Alliance, which is grouped
with grants and contracts receivable.

NOTE 17 — Contingencies

From time to time, we may be and have been named as a defendant in lawsuit. At December 31, 2017, we
do not believe that any claims have merit and intend to vigorously defend our position. At December 31,
2017, we have not accrued any legai fees,
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NOTE 18 — Assets Held for Sale

At December 31, 2018, we included assels in property, plant, and equipment on the statement of financial
position that are held for sale. As of December 31, 2017 the assets were not sold. Accounting principles
generally accepted in the United States of America require that assets that are held for sale be recorded
as a separate line item on the statement of financial position. The net book value of these assets at
December 31, 2017, and 2016, was $29,965.

NQTE 19 — Note Payable

In April 2018, we entered info an agreement to purchase four vehicles for $335,830. The vehicles are
secured by a loan which bears interest annually at 4.650% annuailly. Until maturity, the loan requires a
minimum monthly payment of $4,693, which will be applied to the monthly interest calculation with any
excess applied to principal. The note matures in April 2023, with any unpaid principal due at that time,

Year ending December 31,

2018 $ 44917
2019 47,080
2020 49,285
2021 51,627
2022 54,079
Thereafter 18,592
Total $_265,560_

NOTE 20 - Prior Period Adjustment

A reclass from temporarily restricted to unrestricted net assets was made to the beginning net assets for
$758,737 with a net effect of $0 in refation to the release of the capital campaign funds.

NOTE 21 — New Pronouncements

In May 2014, FASB issued Accounting Standards Update 2014-09, Revenue from Conlracts with
Customers (Topic 606). The Update provides guidance about recording contract revenue on an
organization's statement of activities. The amendments in this Update are effective for annual periods
beginning after December 15, 2018, and for annual periods and interim periods thereafter with early
adoption permitted for annual periods beginning after December 15, 2018. We are currently evaluating the
impact of adopting this statement.

In February 2016, FASB issued Accounting Standards Update 2016-02, Leases (Topic 842). The Update
provides guidance about recording iease transactions on an grganization's statements of financial position
and activities. The amendments in this Update are effective for annual periods beginning after December
16, 2019, and for annual periods and interim periods thereafter with early adoption permitted. We are
currently evaluating the impact of adopting this statement.

In August 2016, FASB issued Accounting Standards Update 2016-14, Nol-for-Profit Enlitles (Topic 958):
Presentation of Financial Statements of Nof-for-Profit Entities. The Update provides guidance about the
presentation of financlal statements for non-profit organizations. The amendments in this Update are
effactive for annual periods beginning after Decemnber 15, 2017, and for annual periods and interim periods
thereafter with early adoption permitted. We are currently evaluating the impact of adopting this statement.
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NOTE 21 - New Pronouncements {continuad)

In August 2016, FASB amended the Statement of Cash Flows topic of the Accounting Standards
Codification to clarify how certain cash receipts and cash payments are presented and classified in the
Statement of Cash Flows. The amendments will be effective for fiscal years beginning after December 15,
2018, and interim periods within fiscal years beginning after December 15, 2019. Early adoption is
permitted. We are currently evaluating the impact of adopting this statement.

In November 2018, FASB amended the Statement of Cash Flows topic of the Accounting Standards
Cedification to clarify how resfricted cash is presented and classified in the statement of cash flows. The
amendmenis will be effective for the organization for fiscal years beginning after December 15, 2018, and
interim periods within fiscal years beginning after December 15, 2019, with early adoption permitted. We
are currently evaluating the impact of adopting this guidance on the financial statements

NOTE 22 —- Subseaquent Events

We have evaluated evenis subsequent to the year ending December 31, 2017. As of April 13, 2018, the
date that the financial statements were available io be issued, we are not aware of any material subsequent
events which would require recognition or disclosure In the accompanying financial statements.
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