ZZFTN FINANCIAL Economic Forecast Updated 10/9/2015

Quarterly percent change, unless otherwise indicated

2015 2016 2017
Growth indicators 201 4 2015 201 6

GDP
Final sales -0 2
Consumer spending 1.7 3.6 3.6 3.8 2.0 2.7 3.0 3.0 2.0 2.8 2. 7 3.3 3.0
Fixed investment 3.3 5.1 2.8 3.8 4.2 4.2 35 34 4.1 3.7 5.3 41 3.9
Nonresidential 1.6 4.1 3.2 3.9 3.9 4.0 3.8 3.6 45 4.2 6.2 3.3 3.8
Structures -7.4 6.3 2.0 5.0 7.5 10.0 10.0 10.0 12.0 10.0 8.1 0.3 7.2
Equipment 2.3 0.3 1.8 2.0 1.0 0.0 -0.5 -1.0 0.0 0.0 5.8 2.3 0.7
Intellectual Property 7.4 8.3 6.2 6.0 6.0 6.0 6.0 6.0 6.0 6.0 5.2 7.0 6.2
Residential 10.1 94 15 3.0 5.0 5.0 2.0 25 20 15 1.8 75 3.9
Inventory investment ($bn) 112.8 113.5 70.0 60.0 65.0 70.0 60.0 70.0 75.0 80.0 68.0 89.1 66.3
Foreign trade ($bn) -541.2  -534.6 5741  -595.9 -618.6 6424  -667.3 6755  -670.0 -671.2 -442.5 -561.4 -651.0
Government spending -0.1 2.6 1.0 -1.0 0.0 2.0 4.0 -2.0 0.0 3.0 -0.6 0.6 0.8
Treasury budget (fiscal yr, $bn) -176.7  -262.8 126.1 -102 -170 -270 109 -169 -190 -295 -483 -418 -500
Housing starts, (thousands) 978 1,144 1,140 1,150 1,130 1,115 1,100 1,080 1,050 1,000 1,001 1,009 1,110
Unemployment rate (qtr avg, ann avg) 5.6 54 5.1 5.1 5.0 5.0 4.9 4.9 5.0 5.0 6.2 5.3 5.0
Nonfarm payrolls (gtr avg, ann total 195K 221K 167k 190k 200k 215k 200k 190k 180k 170k 260k 200k 185k
Inflation indicators (quarter on previous year’s same quarter, at an annual rate. Annual figures are Dec. change from prior Dec.)
PCE 0.2 0.2 0.3 0.2 1.0 1.1 1.1 1.6 1.6 1.3 0.8 0.5 1.6
Core PCE 1.3 1.3 1.2 1.2 1.2 1.0 0.9 1.0 1.0 1.2 1.4 1.3 1.0
PPI -0.8 -0.7 0.4 0.2 15 1.2 1.2 1.2 1.1 1.0 0.9 0.1 1.2
Core PPI 0.9 0.8 0.7 0.2 0.6 0.7 0.8 1.0 1.1 1.0 2.0 0.3 1.0
Interest rates, end of quarter and end of year
Federal funds rate (top of range) 0.25 0.25 0.25 0.25 0.50 0.75 1.00 1.00 1.25 1.25 0.25 0.25 1.00
Interest paid on excess reserves 0.25 0.25 0.25 0.25 0.50 0.75 1.00 1.00 1.25 1.25 0.25 0.25 1.00
3-month LIBOR 0.27 0.28 0.33 0.29 0.58 0.83 1.08 1.08 1.33 1.55 0.26 0.29 1.08
3-mo Treasury bills 0.03 0.01 0.00 0.03 0.35 0.60 0.85 0.85 1.10 1.30 0.04 0.03 0.85
2-yr Treasury notes 0.56 0.64 0.64 0.75 1.00 1.10 1.20 1.30 1.40 1.50 0.67 0.75 1.30
5-yr Treasury notes 1.37 1.63 1.37 1.55 1.68 1.80 1.95 2.00 2.00 2.00 1.65 1.70 2.00
10-yr Treasury notes 1.94 2.35 2.05 2.25 2.35 240 2.35 2.30 2.25 2.20 217 245 2.30
30-yr Treasury bonds 2.54 3.11 2.85 2.90 2.95 3.00 2.90 2.85 2.80 2.75 2.75 3.05 2.85
Fed primary credit (discount rate) 0.75 0.75 0.75 0.75 1.00 1.25 1.50 1.50 1.75 2.00 0.75 0.75 1.50
Prime bank rate 3.25 3.25 3.25 3.25 3.50 3.75 4.00 4.00 4.25 4.50 3.25 3.25 4.00
Avg. fixed mortgage rate 3.69 4.08 3.75 3.95 4.05 4.10 4.05 4.00 3.95 3.90 3.87 4.15 4.00

Actual values in red italics.
Although this information has been obtained from sources which we believe to be reliable, we do not guarantee its accuracy, and it may be incomplete or condensed. This is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security. All herein listed securities are
subject to availability and change in price. Past performance is not indicative of future results, while changes in any assumptions may have a material effect on projected results. Ratings on all securities are subject to change.

FTN Financial (FTN) is not registered as a municipal advisor with the SEC or MSRB. FTN is not acting as your advisor and does not owe a fiduciary duty under the securities laws to you, any municipal entity, or any obligated person with respect to, among other things, the information and material contained in this communication.
Instead, FTN is acting for its own interests. You should discuss any information or material contained in this communication with any and all internal or external advisors and experts that you deem appropriate before acting on this information or material.

FTN Financial Group, FTN Financial Capital Markets, and FTN Financial Portfolio Advisors are divisions of First Tennessee Bank National Association (FTB). FTN Financial Securities Corp (FFSC), FTN Financial Main Street Advisors, LLC, and FTN Financial Capital Assets Corporation are wholly owned subsidiaries of FTB. FFSC is
amember of FINRA and SIPC—http://www.sipc.org/. FTN Financial Group, through FTB or its affiliates, offers investment products and services. Investment Products are not FDIC insured, have no bank guarantee and may lose value.



